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essentially mortgage on the assets and earnings and good-
will of the concern. They offer a sound and reasonable
security for capital, as well as for a fixed return for a
definite period in the shape of interest. Debentures are
redeemable in a sense the shares can never be. They have,
however, no proprietorial claim, except in the event of
dissolution or foreclosure of the mortgage, when their
bonds must be first paid off. They usually carry a lower
rate of interest than that expected by way of dividend for
Preference or Ordinary Shares; and, as such, they consti-
tute a much smaller burden, so to say, to the concern than
the share-holders' claim. Once any expansion Scheme is
carried out by the aid of debenture capital, the increased
productivity of the enterprise will have a larger and larger
margin for the share-holder, with whom, therefore, this
form of financing industry is popular.

In addition to these ways of finding fixed capital, the
working capital is usually provided by bank credit, ad-
vance or over-drafts on current accounts. As these loans
etc. are paid off from the receipts or profits of the concern
and renewed when required, they constitute a relatively
small burden upon the profits. It, therefore, becomes the
part of a far-seeing industrial financier to see that as large
a proportion of the working capital, at any rate, is pro-
vided by such means as possible. Quite a respectable pro-
portion of its fixed, as well ,as working, finance is pro-
vided in many old established industries by deposits re-
ceived by the proprietor or managing agent who pays a
relatively low interest to the depositor and makes his pro-
fit from the investment at a much higher rate.

Besides this common form of financing industries the
proprietary or partnership organisation finding its own
finance from private resources is not unknown. Almost
every small or cottage industry is financed even now by
the craftsman from his own resources. But they are,
necessarily small and limited. It is just because the rela-
tively small industries are unable to command adequate
capital facilities that they are unable to offer any effective
competition to the larger resources of joint stock concerns.
Private capital of individual financiers is also found in more
ambitious ventures, but the scope for these is steadily dimi-
nishing.                                   ^

There are other reasons no doubt why small industries
cannot compete satisfactorily with large-scale joint stock
corporations in industrial productivity. But th$ avail-